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ago was of frequent occurrence in the more distant districts of
Persia.
From the financial point of view it is Persia's misfortune
rather than her fault that she is the victim of circumstances not
entirely of her own creation. The world crisis, the fall in silver,
the too sudden raising of the standards of life resulting in general
extravagance on the part of the people, have brought about a
situation that will require delicate handling. The proposed^
change in the near future from a silver to a gold standard, and
the existing arbitrary fixing of an official value of silver in its
relation to gold, have almost paralysed exchange and dangerously
disorganized trade. The increased tariff in America on the
import of Persian carpets—a staple industry—has added to the
difficulties.
Interest in the Persian Gulf—where the situation even in the
period of Lord Curzon's Viceregal term in India (1899-1905)
caused no little anxiety to the British and Indian Governments—
waned when the menace of foreign aggression was removed.
Difficulties with France over the question of slave and gun
running from Muskat ; ' an ill-disguised attempt on the part of
Russia to obtain a footing at Bunder Abbas ; threats from
Turkey on the subject of Koweit and Bahrein, and finally
Germany's activities and her intention to obtain a base as the
terminus of the Baghdad railway, necessitated firm diplomatic
handling. With France and Russia agreements were reached.
It required some plain speaking to impress upon Turkey and
Germany that interference in the status quo^ or any attempt on
the part of any Power to install a naval base, or to fortify any
position, in the Gulf, would be resisted as threatening England's
communications with India, Australia and the Far East.
A period of calm ensued and Great Britain's action in these
waters was limited to the naval policing of the Gulf in the interests
and maintenance of order and for the protection of trade. New
treaties were made and old ones revised, with the independent
Sheikhs^ of the Arabian coast and the question of the Persian
Gulf seemed to have been definitely settled. England's position
in those waters is one of long standing. The British Govern-
ment's relations with the Sultans of Muskat were entered into
over a century ago, while it is 147 years since Great Britain
came to an arrangement with a predecessor of the Sheikh of
Bahrein, who ruled over a group of islands that had formerly
belonged to Persia. Koweit at the north-west extremity of the

